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By Representatives Ison, Greer, Davis, Sessions, Henry,
Collins, Johnson (K), Carns, Gaston, Black, Ford, Bracy,
Poole, Buttram, Williams (J), Buskey, Hammon, Moore (M),
Robinson (0), Scott, Newton (C), Shiver, Newton (D), Rogers
and McClendon
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SYNOPSIS:

Under existing law, the state levies a
privilege tax on every entity doing business in
Alabama or organized, incorporated, qualified, or
registered under the laws of Alabama. Certain
entities are exempt from the tax.

This bill would add Section 40-14A-44 to the
Code of Alabama 1975, to exempt certain dormant

entities from the privilege tax.

A BILL

TO BE ENTITLED

AN ACT

To add Section 40-14A-44 to the Code of Alabama

1975, to exempt dormant entities from the business privilege

tax.

BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. Section 40-14A-44 is added to the Code of

Alabama 1975, to read as follows:

§40-14A-44.
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The taxes levied by this chapter shall not apply to
any legal entity which becomes dormant, even if the entity
fails to dissolve or to withdraw its qualification to do
business with the Secretary of State. An entity is dormant for
purposes of this section if for two consecutive years prior to
the taxable year the entity has not owned property, produced
income, or carried out any business activity or function of
any type.

Section 2. This act shall become effective
immediately following its passage and approval by the

Governor, or its otherwise becoming law.
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