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115811-1:n:12/18/2009:JRC/th LRS2009-5274

SYNOPSIS:

Under current law, individual income
taxpayers are required to make estimated tax
payments if their income exceeds certain amounts,
and corporate income taxpayers are required to make
estimated tax payments if their tax liability
exceeds $5,000.

This bill will simplify individual income
tax and corporate income tax estimate payments by
conforming the state system with the federal
system.

This bill will also increase the estimated
tax payment threshold for individuals and decrease
the estimated tax payment threshold for

corporations.

A BILL

TO BE ENTITLED

AN ACT
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To amend Sections 40-18-80 and 40-18-80.1 and repeal
Sections 40-18-82, 40-18-83, 40-18-83.1, and 40-18-85, Code of
Alabama 1975, relating to estimated income tax payments to
conform Alabama with the federal system; and to increase the
estimated tax payment threshold for individuals and decrease
the estimated tax payment threshold for corporations.
BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. Sections 40-18-80 and 40-18-80.1 of the
Code of Alabama 1975, are amended to read as follows:

"§40-18-80.

/[ \ T laWa) A £ L] . ] . . ] L} .
) L JU T pPTLCTITU UL LITTS LdAy UT LT LITOIISU W IUITOUOUT

] 4= 4= 1o 4 ] Q ] A\ 1.0 v No) . 4] Wy
LTCyadlLlUuU LU LIl CILTUlLtU Ul oTC L LU 10 77Oy LI Ul CaotT UL

. 1 . j | 4= 4= £ . . | . |
LITUL VvV IiIUUddLS ULLIITL cLiigll L adlllicl o TATLUC Lo LIy 4dll ©LTUULLUID UlIUTL

Q I ViaY 1.0 QD | ViaY 1.0 QD (o) 2 L £ 1 A
ODCTCCUCLLUIIS 37U L1 O o4 I 3V 1O ooy UL U 4/ o0 pPTLLTIIUT UL o UCTI1 |SYe PN

q

N} . . j . 4= £ 1 £ | 4=
oU UTLCTLIINLIITCU 111 Ll CLadot© ULl oSUlll LadllllicLl o, TCACTTTUS CLIT

. = 1 4 . j 1 1 1o 4= 1 | 1 1=l N}
ColllllatTU Ladx LIICILTdoTU Uy ouUutClIll CrL<TutlLLc, cLlicr© oSlidl 1l UT 4dUucU

4= =] = . ul A 1 ul . .
LU LI Lax dlil diliodlrt—Tyual LU SUCIT TATTS S, UL Tydal LU o1&

= £ L] A i) o= i) i) . ] . . 1 ]
peLTTITU UL LIS dliiUuUlITtU Uy "WITLTTIT o UCITIT LadXoU TUTLTLILIITU " TATTTUS

4] K A ] A . ] o= i) . 4] ul
LITTS  TOoLIIMalLTU  LadXx oU LTI TAdstTU, WITITTITTVT L Lo UIIT 1TSS T L.

Lla ) Q 1 . L AY 1 | 4 | 4 4=
() D UODOSTCUC L LUILL \a) olldal 1L 1[TOUL dPVLY | ) CLIT LdAdULT

. 1 1
y<al LI WIT LTI,

—~
H
~

inul) A} 4= £ 4= 4
11T UTSadtll UL LLIT LdapadycTlh ULLUULOS.

ml . 1 o ul . .} |
T LdApadyTL llIladaRhTs 4d LINICEly PaAyliicIitc Ul AYVL T LT

N
N4

e I ha | j Q 4 1 e I g £ 4= 4 | - b |
LIy Jullie 1J, dllu  oTPLTIIIVT L Lo UL Lildat y<dl, dllu Ul Jdadlludl'y L J

2

Wy =] N 4] A a1 . 4] £
UL LIS yTal SuUCTTTULIIY LIS LadXxdblT yT&dadly, UL 1T Ul CTadstT UL

£ . . | . j Q e o A0\ 1.Q Q0 [ N L AY
L4dllliTcl o TATLULOo1LIIYg dll T©TLTCUCULLUID UllUTL ODCTCCLLUIL = U 1O oo (ad) (O]

] 1 1 A . A ul . i) 1 ] .
dlTU " WITU  lIiaRhT PadyliciTeo LI dllrm dliiioulrt Tyt ad Ll LU Ul 1TIUITULTU VT L CTITL

Page 2



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Wy 4] = i) 4] . £ 4] 1= . Ja
UL LI LaXx  SITOWIT Ul Ul LT TUCUL I L UL LIS P ITUCTULIIY LdXAdUIT yTdLl

/{ e = . £ =2 7 ] . A . £ L] . Wy i)
ULy, LT ITO T TLUULIT Lo L LTITTU, ITTITEUY "PTLTTITU UL LI LadXx LUL SUTII

veary—

LN inul) I 1 S I £ 4= . LN
o) e LTIl L 1Ly 1 UL LIIT PLITVIUUS YyT4ALl Wdao LTL U (U]

/{ = Wy = I ul 1 1 . 4] .
\(CALTP L LUl a1l UpTSLldtllllg " 1Uuocs " CLadal L yobdUR LU LlIldat—yTdLl ) .

"(a) Individuals. Individuals shall pay estimated

income tax in accordance with 26 U.S.C. S 6654 except:

"(1l) The provisions of 26 U.S.C. §

0654 (d) (2) (C) (4ii) and 26 U.S.C. § 6654 (f) (2) shall not apply;

"(2) Five hundred dollars ($500) will be substituted

for the amount provided for in 26 U.S.C. § 6654 (e) (1).

"(b) For the purposes of this section:

"(1l) Section 40-18-2 will be substituted when 26

U.S.C. § 6654 refers to "Chapter 1" and "Chapter 2";

"(2) Section 40-18-71 will be substituted when 26

U.S.C. § 6654 refers to "Section 31";

"(3) Sections 40-18-21(a), 40-18-132, 40-18-130,

40-18-194, 40-18-220, 40-18-243, and 41-23-24 will be

substituted when 26 U.S.C. § 6654 refers to "part IV of

subchapter A of Chapter 1";

"(4) "Commissioner" will be substituted when 26

U.S.C. § 6654 refers to "Secretarv";

"(5) The terms "alternative minimum taxable income"

and "adjusted self-employment income" referred to in 26 U.S.C.

§ 6654 (d) (2) (C) (1) will be ignored for Alabama purposes.

"§40-18-80.1.
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"(a) Corporations. Corporations shall pay estimated

income tax in accordance with 26 U.S.C. S 6655 except:

"The provisions of 26 U.S.C. S 6655 (g) (1) (A) (ii)

through (iv) shall not apply.

"(b) For the purposes of this section:

"(1l) Section 40-18-2 will be substituted when 26

U.S.C. § 6655 refers to "Chapter 1";

"(2) The terms "alternative minimum taxable income"

and "modified alternative minimum taxable income" referred to

in 26 U.S.C. § 6655(e) (2) (B) (i) will be ignored for Alabama

purposes;,

"(3) Section 40-18-31 will be substituted when 26

U.S.C. § 6655 refers to "Section 11";

"(4) The terms "1201(a)" and "subchapter L of

Chapter 1" referred to in 26 U.S.C. § 6655(g) (1) (A) (i) will be

ignored for Alabama purposes;
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"(5) Sections 40-18-35(e), 40-18-136, 40-18-194,

40-18-220, 40-18-243, and 41-23-24 will be substituted when 26

U.S.C. § 6655(g) (1) (B) refers to "part IV of subchapter A of

Chapter 1";

"(6) "Alabama Affiliated Group" will be substituted

when 26 U.S.C. § 6655 refers to "Controlled Group";

"(7) The term "carrvbacks" referred to in 26 U.S.C.

§ 6655 (g) (2) (B) (iii) will be ignored for Alabama purposes;

"(8) "Commissioner" will be substituted when 26

U.S.C. § 6655 refers to "Secretary"."

Section 2. The provisions of this act are severable.
If any part of this act is declared invalid or
unconstitutional, that declaration shall not affect the part
which remains.

Section 3. All laws or parts of laws which conflict
with this act are repealed. Specifically, Sections 40-18-82,
40-18-83, 40-18-83.1, and 40-18-85, Code of Alabama 1975, are
hereby repealed.

Section 4. This act shall become effective for all
tax years beginning after December 31, 2009, following its
passage and approval by the Governor, or its otherwise

becoming law.
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